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Independent Auditor’s Report 
 
To the Boards of Directors of 
Social Impact Partners, Inc. 
1221 Post Road East, Suite 302 
Westport, CT 06880 
 
 
Opinion 
 
We have audited the accompanying financial statements of Social Impact Partners, Inc. (a nonprofit 
organization), which comprise the statements of financial position as of June 30, 2025 and 2024, and 
the related statements of activities, functional expenses, and cash flows for the years then ended, and 
the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Social Impact Partners, Inc. as of June 30, 2025 and 2024, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Social Impact Partners, Inc. and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Social Impact Partners, Inc.’s 
ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Social Impact Partners, Inc.'s internal control. Accordingly, no 
such opinion is expressed. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about Social Impact Partners, Inc.'s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
 
Capossela, Cohen, LLC 
 
November 5, 2025 
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SOCIAL IMPACT PARTNERS, INC. 
STATEMENTS OF FINANCIAL POSITION 

      For the Years Ended June 30, 2025 and 2024 
 

 

 
 
 
 

See accompanying notes and independent auditor’s report 
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Assets 
   2025    2024  
         
Current assets         
   Cash and cash equivalents $  1,686,673  $  1,496,630  
   Prepaid expenses   7,595         -  
   Promises to give    1,051,000    192,416  
   Grants receivable   490,000         -  

         
   Total current assets   3,235,268    1,689,046  
         

Other assets         
Security deposit   13,563          13,563  
Operating lease right-of-use assets   295,533       363,277  
Promises to give, net   987,131         -  
         

      Total assets      $  4,531,495  $  2,065,886  
         

Liabilities and net assets 
         
Current liabilities         
   Operating lease liability, current portion $  72,504  $  67,128  
   Accounts payable and accrued expenses   43,005    61,331  
         
     Total current liabilities   115,509    128,459  
         
Long-term liabilities         
Operating lease liability, net of current portion   244,262    316,768  
         
      Total liabilities   359,771    445,227  
         
Net assets         
   Without donor restrictions              774,336    730,514  
   With donor restrictions   3,397,388    890,145  
         
      Total net assets        4,171,724    1,620,659  
         
      Total liabilities and net assets       $  4,531,495  $  2,065,886  



 

 

SOCIAL IMPACT PARTNERS, INC. 
STATEMENT OF ACTIVITIES 

     For the Year Ended June 30, 2025 
 
 

  Without Donor  With Donor     
   Restrictions    Restrictions    Total  

Operating activities:             
Revenues and other support             
    Contributions $  468,326  $  4,670,000  $  5,138,326  
                 
Net assets released from restrictions             
    Satisfaction of purpose restrictions   2,162,757   ( 2,162,757 )   -  
             
          Total revenues and other support   2,631,083    2,507,243    5,138,326  
             
Expenses             
    Program services   2,375,054    -    2,375,054  
    Management and general   196,467    -    196,467  
    Fundraising   68,944    -    68,944  
          Total expenses   2,640,465    -    2,640,465  
             
Change in net assets from operating activities  ( 9,382 )   2,507,243    2,497,861  
             
Nonoperating activities:             
    Interest income    53,204                   -    53,204  
             
Change in net assets   43,822    2,507,243    2,551,065  
             
Net assets at beginning of year   730,514    890,145    1,620,659  
             
          Net assets at end of year $  774,336  $  3,397,388  $  4,171,724  
             

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes and independent auditor’s report 
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SOCIAL IMPACT PARTNERS, INC. 
STATEMENT OF ACTIVITIES 

     For the Year Ended June 30, 2024 
 
 

  Without Donor  With Donor     
   Restrictions    Restrictions    Total  

Operating activities:             
Revenues and other support             
    Contributions $  1,365,781  $  1,320,000  $  2,685,781  
                 
Net assets released from restrictions             
    Satisfaction of purpose restrictions   1,129,989   ( 1,129,989 )   -  
             
          Total revenues and other support   2,495,770    190,011    2,685,781  
             
Expenses             
    Program services   2,167,598    -    2,167,598  
    Management and general   219,630    -    219,630  
    Fundraising   66,516    -    66,516  
          Total expenses   2,453,744    -    2,453,744  
             
Change in net assets from operating activities   42,026    190,011    232,037  
             
Nonoperating activities:             
    Interest income    57,187                   -    57,187  
             
Change in net assets   99,213    190,011    289,224  
             
Net assets at beginning of year   631,301    700,134    1,331,435  
             
          Net assets at end of year $  730,514  $  890,145  $  1,620,659  
             

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes and independent auditor’s report 
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SOCIAL IMPACT PARTNERS, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

      For the Year Ended June 30, 2025 
 
 

   Program  
 Services 

  Management 
and General 

   
Fundraising 

    
Total  

            
Salaries  $ 1,487,748  $ 152,156  $ 50,718  $ 1,690,622 
Payroll taxes and benefits  230,166   23,540   7,846   261,552 
Bank and credit card charges                2,067   211   70   2,348 
Grant expense  317,879                   -                -   317,879 
Insurance  9,942   1,017   339   11,298 
Office supplies and expenses  93,615   8,663   6,603   108,881 
Professional fees   159,657   4,708   1,228   165,593 
Rent   73,980   6,172   2,140   82,292 
            
   Total expenses $ 2,375,054  $ 196,467  $ 68,944  $ 2,640,465 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes and independent auditor’s report 
 

-6- 



 

 

SOCIAL IMPACT PARTNERS, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

      For the Year Ended June 30, 2024 
 
 

   Program  
 Services 

  Management 
and General 

   
Fundraising 

    
Total  

            
Salaries  $ 1,418,211  $ 145,044  $ 48,349  $ 1,611,604 
Payroll taxes and benefits  211,118   21,592   7,197   239,907 
Bank and credit card charges                -   2,177   2,167   4,344 
Grant expense  282,500                   -                -   282,500 
Insurance  10,568   1,081   360   12,009 
Office supplies and expenses  181,410   16,146   5,337   202,893 
Professional fees   20,806   29,194   1,641   51,641 
Rent   42,985   4,396   1,465   48,846 
            
   Total expenses $ 2,167,598  $ 219,630  $ 66,516  $ 2,453,744 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes and independent auditor’s report 
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SOCIAL IMPACT PARTNERS, INC. 
STATEMENTS OF CASH FLOWS 

      For the Years Ended June 30, 2025 and 2024 
 
 

Indirect method 
 

Increases (decreases) in cash and cash equivalents 
 

   2025    2024  
Cash flows from operating activities:         
   Change in net assets $  2,551,065  $  289,224  
   Adjustments to reconcile change in net assets         
     to net cash from operating activities:         
       Amortization on operating lease right-of-use assets   614    20,619  
       Net changes in:         
          Prepaid expenses  ( 7,595 )            -  
          Grants receivable  ( 490,000 )            -  
          Promises to give, net  ( 1,845,715 )  ( 107,416 ) 
          Security deposit            -   ( 13,563 ) 
          Accounts payable and accrued expenses  ( 18,326 )   36,802  
         
             Net cash from operating activities   190,043    225,666  
         
             Net change in cash   190,043    225,666  
         
Cash and cash equivalents, beginning of year   1,496,630    1,270,964  
         
             Cash and cash equivalents, end of year $  1,686,673  $  1,496,630  
         

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

See accompanying notes and independent auditor’s report 
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SOCIAL IMPACT PARTNERS, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2025 and 2024 
 
 
Note A - Nature of Operations 

 
Social Impact Partners (“SIP” or the “Organization”) is an innovative nonprofit organization dedicated to 
closing the opportunity divide in Connecticut by expanding pathways to living wage jobs and economic 
mobility for all, working with partners across the nonprofit, business, higher education, and government sectors, 
at the local and statewide level, to advance equitable education and workforce systems and practices. SIP’s 
vision is a thriving Connecticut where every person has equitable access to a high-quality education and 
sustainable livelihood. 
 
 
Note B - Summary of Significant Accounting Policies 
 
Revenue recognition 
SIP recognizes revenue in accordance with Accounting Standard Codification (ASC) Topic 606, 
“Revenue from Contracts with Customers” (Topic 606).  The standard provides for a comprehensive 
five-step model for recognizing revenue. The core principle of Topic 606 is that revenue shall be 
recognized when goods and services promised under a contract are transferred to the customer, as 
contemplated under the contract and for which the Organization is reasonably entitled to 
compensation. 
 
Basis of presentation 
The financial statements of SIP have been prepared on the accrual basis in accordance with accounting 
principles generally accepted in the United States of America.  The financial statements are presented 
in accordance with Financial Accounting Standards Board (FASB) Accounting Standards Codification 
(ASC) 958 and the provisions of the American Institute of Certified Public Accountants (AICPA) 
“Audit and Accounting Guide for Not-for-Profit Organizations” (the “Guide”).   
 
Under the provisions of the Guide, net assets, revenues, gains, and losses are classified based on the 
existence or absence of donor-imposed restrictions.  Accordingly, the net assets of the Organization 
and changes therein are classified as follows: 
 

Net assets without donor restrictions - Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Organization.  SIP’s board may designate assets without restrictions for specific operational 
purposes from time to time.  
 
Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and 
grantors.  Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Non-Profit Organization or by the passage of time.  Other donor restrictions are 
perpetual in nature, whereby the donor has stipulated the funds be maintained in perpetuity. 
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SOCIAL IMPACT PARTNERS, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2025 and 2024 
 
 
Note B - Summary of Significant Accounting Policies (continued) 
 
Measure of operations 
The statement of activities reports all changes in net assets, including changes in net assets from 
operating and non-operating activities.  Operating activities consist of those items attributable to SIP’s 
ongoing activities.  Non-operating activities are limited to resources that generate return from 
investments, endowment contributions, financing costs, and other activities considered to be of a more 
unusual or nonrecurring nature. 
 
Contributions 
Unconditional contributions are recognized when pledged and recorded as net assets without donor 
restrictions or net assets with donor restrictions, depending on the existence and/or nature of any 
donor-imposed restrictions.  Gifts of cash and other assets are reported with donor restricted support if 
they are received with donor stipulations that limit the use of the donated assets.   
 
When a restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions 
and reported in the statement of activities as net assets released from restrictions.  Donor-restricted 
contributions whose restrictions are met in the same reporting period are reported as net assets without 
donor restriction support.  Donations of property and equipment are recorded as support at their 
estimated fair value at the date of donation.  Contributions restricted for the acquisition of land, 
buildings, and equipment are reported as net assets without donor restriction upon acquisition of the 
assets and when the assets are placed in service.  
 
Promises to give 
Unconditional promises to give are recognized as revenue in the period received and as assets, 
decreases of liabilities, or expenses depending on the form of the benefits received.  Promises to give 
are recorded at net realizable value if they are expected to be collected within one year and at fair value 
if they are expected to be collected in more than one year.  Conditional promises to give are recognized 
when the conditions on which they depend are substantially met. 
 
The Organization uses the allowance method to determine uncollectible unconditional promises 
receivable.  The allowance is based on management’s analysis of specific promises made.  As of June 
30, 2025 and 2024, the Organization considers all promises to give fully collectible.  
 
Leases 
The Organization follows the provisions of Accounting Standards Codification 842, Leases (ASC 
842), an accounting standard which requires all leases longer than twelve months to be recorded as 
assets and liabilities on the statement of financial position. Under these provisions, lessees are required 
to recognize a lease liability for the obligation to make lease payments and a right-of-use asset for the 
right to use the underlying asset for the lease term. Expenses related to leases determined to be 
operating leases are recognized on a straight-line basis, while those determined to be finance leases are 
recognized following a front-loaded expense profile in which interest and amortization are presented 
separately in the statement of activities. 
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SOCIAL IMPACT PARTNERS, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2025 and 2024 
 

 
Note B - Summary of Significant Accounting Policies (continued) 
 
Leases (continued) 
A determination of whether a contract contains a lease is made at the inception of the arrangement.  
Leases may contain options to extend or terminate the lease and SIP evaluates the economic and 
strategic incentives of exercising the renewal options in the decision to include or exclude renewal 
option periods within the lease term.   Payments associated with renewal options will not be included 
in the measurement of the right-of-use asset and lease liability unless the options to extend are 
reasonably certain at lease commencement. Short-term leases with an initial term of twelve months or 
less are not recognized in the right-of-use asset and lease liability accounts on the statement of 
financial position. 
 
Lease liabilities are measured at the lease commencement date and determined using the present value 
of the minimum lease payments using a discount rate equivalent to the rate implicit in the lease.  When 
the interest implicit in the lease is generally not determinable, the Company has elected to use the risk-
free rate as the discount rate.  

 
Cash equivalents 
SIP considers all highly liquid investments available for current use with an initial maturity of three 
months or less to be cash equivalents. 
 
Income taxes 
The Organization is a Connecticut non-stock corporation that is exempt from taxes under Section 
501(a) of the Internal Revenue Code as an organization described under Section 501(c)(3) of the 
code.  A ruling from the Internal Revenue Service has determined that the Organization will be 
treated as a publicly supported organization, and not a private foundation.  This qualifies the 
Organization for the 60% charitable contribution deduction for individual donors.  Consequently, 
the accompanying financial statements do not include any provision for income taxes. 
 
The Organization recognizes the effect of tax positions only when they are more likely than not of 
being sustained.  Management has determined that the Organization had no uncertain tax positions that 
would require financial statement recognition.  The tax year for June 30, 2022 and the years thereafter 
will be open for audit by federal and state authorities. 
 
Functional expenses 
Costs of providing program and other activities have been summarized on a functional basis in the 
statement of activities.  Accordingly, certain costs have been allocated among the program and supporting 
services benefited. Such allocations are determined by management on an equitable basis. 
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SOCIAL IMPACT PARTNERS, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2025 and 2024 
 
 
Note B - Summary of Significant Accounting Policies (continued) 
 
Functional expenses (continued) 
The expenses that are allocated include the following: 
  

Expense Method of Allocation 
Salaries  Time and effort 
Payroll taxes and benefits Time and effort 
Bank and credit card charges Time and effort 
Insurance Time and effort 
Office supplies and expenses Time and effort 
Rent Square footage 
Professional Fees Time and effort 

 
Estimates 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period.  Actual 
results could differ from those estimates. 
 
Concentration of credit risk 
The Organization maintains cash balances at financial institutions located in Connecticut.  Accounts 
are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000.  Balances in 
excess of FDIC limits for the years ended June 30, 2025 and 2024 were $1,363,706 and 
$1,155,485, respectively. 
 

Note C - Promises to Give 
 
Unconditional promises to give comprised of the following at June 30: 
 

   2025      2024  
           
Receivables in less than one year $  1,051,000    $  192,416  
Receivables in one to five years       1,075,000                 -  
Receivables over five years            -                -  
     Total unconditional promises to give       2,126,000      192,416  
           
Less: Discounts to net present value  (     87,869 )               -  
           
     Net unconditional promises to give $  2,038,131    $  192,416  
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SOCIAL IMPACT PARTNERS, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2025 and 2024 
 
 
Note D - Net Assets - With Donor Restrictions 
 
Donor restricted net assets are comprised of the following at June 30: 
 
   2025    2024 
Subject to expenditure for specified purpose:        

To support SIP’s work with the CT Office of Early     
  Childhood’s Blue Ribbon Panel and related initiatives  $ 

 
        - 

  
$ 

 
158,644 

Governor’s Fellows advisors for the state of Connecticut   535,000    545,000 
To support SIP’s CSCU project and related initiatives           -    185,901 
To support SIP’s ECE, post secondary and WFD  
  initiatives  

          
731,788 

   
        - 

For SIP’s employee self care and wellness           5,000            - 
SIP’s race equity fund   600    600 
Time restricted   2,125,000      - 

 $  3,397,388  $  890,145 
 
Releases from donor restricted net assets consisted of the following during the years ended June 30: 
 
   2025    2024 
Subject to expenditure for specified purpose:        

To support SIP’s work with the CT Office of Early  
  Childhood’s Blue Ribbon Panel and related initiatives 

 
$ 

  
158,644 

  
$ 

  
435,186 

To support SIP’s ECE, post secondary and WFD  
  initiatives   68,212 

   
        - 

Governor’s Fellows advisors for the state of Connecticut   200,000    200,000 
To support SIP’s CSCU project and related initiatives   685,901    319,099 
To support SIP’s IT workforce development strategy and  
  initiatives 

  
       - 

   
109,052 

To support SIP’s healthcare workforce development  
  strategy and initiatives 

   
       - 

    
13,914 

To support SIP’s early childhood strategy and initiatives          -    52,738 
Time restricted    1,050,000            - 

 $  2,162,757  $  1,129,989 
 

Note E - Grants to Others 
 
SIP supports and makes grants to other nonprofit organizations in Connecticut as well as an annual grant 
to the state of Connecticut for the Governor’s Fellow Program.  These grants made during the fiscal years 
ended June 30, 2025 and 2024 totaled $317,879 and $282,500, respectively. 
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SOCIAL IMPACT PARTNERS, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2025 and 2024 
 
 
Note F - Lease 
 
The Organization leases its facility from 1221 Post Road East Associates, LLC, under an operating lease 
agreement that expires in May 2029.  
 
The following is a summary of the components of net lease cost for the year ended June 30: 

  2025   2024 
Operating lease expense $ 82,200  $ 27,400 
Short term lease expense $               -  $ 18,815 

 
Supplemental cash flow information related to this lease for the year ended June 30: 

Cash paid for amounts included in the measurement of lease 
         liabilities: 

 
 

   

Operating cash flows paid for operating lease $ 81,583  $ 6,782 
ROU asset obtained in exchange for new operating lease     
liability 

 
$               - 

  
$ 385,317 

 
Other information: 

Weighted-average remaining lease term in years for  
operating lease 

 
3.92 years 4.92 years  

Weighted-average discount rate for operating lease 4.17% 4.17% 
 
A summary of future minimum lease payments under this operating lease are as follows: 

      
Year Ending      

June 30,      
2026  $  84,050  
2027    86,515  
2028          88,982  
2029    83,639  
2030          -  

Thereafter          -  
Total undiscounted cash flows    343,186  

                Less: present value discount    ( 26,420 ) 
        Total lease liabilities  $  316,766  

 
 
Note G - Retirement Plan   
 
Social Impact Partners, Inc. has a retirement plan for the benefit of its employees. The Organization 
provides a matching contribution of up to 5% of compensation for eligible employees. For the fiscal years 
ended June 30, 2025 and 2024, Social Impact Partners, Inc. contributed $71,169 and $47,163, 
respectively.  
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SOCIAL IMPACT PARTNERS, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2025 and 2024 
 
 

Note H - Liquidity 
 
Social Impact Partners, Inc.’s financial assets available within one year of the statement of financial 
position date for general expenditure are as follows: 
 

    2025     2024   
            
Cash and cash equivalents  $  1,686,673   $  1,496,630   
Contributions receivable    1,051,000     192,416   
Grants receivable    490,000             -   
Donor restricted net assets    ( 1,272,388 )   ( 890,145 )  
            
  $  1,955,285   $  798,901   

 
SIP’s financial assets have been reduced by amounts not available for general use because of donor 
imposed restrictions with in one year of the balance sheet date. 

 
 

Note I - Subsequent Events 
 

Date of management evaluation 
Management has evaluated subsequent events through November 5, 2025, the date on which the 
financial statements were available to be issued. 
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